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Value-Based Intermediation (VBI) was introduced in 2017 to strengthen 

the roles and impacts of Islamic financial institutions. VBI serves as a 

catalyst for IFIs to promote social finance in a comprehensive and 

structured way.
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Defining social finance and financial inclusion in Malaysia’s banking 

industry, towards 2026.

BLENDED FINANCE

▪ iTEKAD Maju 
Microfinance

▪ iTEKAD BangKIT
Microfinance

FUNDING 

ESCALATOR

▪ BangKIT Business 
Grant

FINANCIAL INCLUSION

SOCIAL FINANCE
▪ PF Asnaf (Home 

Ownership)

▪ Sadaqa House 
(including Orphan 
Fund)

▪ myWakaf & Makmur 
myWakaf

▪ Awqaf Ummah 
Financing Program

▪ Zakat Management

Financial Inclusion: 

Refers to inclusive 

finance initiatives, where 

all segments of society 

have access to suitable 

and affordable financial 

services, that contributes 

towards equitable and 

sustainable growth.

Funding Escalator: 

Incubation of beneficiaries 

using philanthropic capital 

as they develop their 

creditworthiness and 

business track record, 

upon which they graduate 

to source for commercial-

driven funding.

Blended Finance: 

combination of 

commercial funding (e.g. 

microfinancing) and 

philanthropic capital to 

fund beneficiaries based 

on adjusted risk 

acceptance criteria.

Social Finance: Refers to 

financial structures or 

business models that aim 

to deliver tangible social 

outcomes by mobilising 

philanthropic capital 

such as sadaqa

(donation), waqf 

(endowment) and zakat 

(alms).

Financial Sector Blueprint 2022-2026 issued by Central Bank of Malaysia (February 2022) has clearly defined the 

concept of social finance, blended finance and funding escalator. 

Group Financial Inclusion Division
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Since 2018 with the launching of myWakaf, Islamic banks are 

encouraged to become aggregators to increase collaboration in 

strengthening social finance impacts
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Islamic banks may undertake diverse roles in building social resilience 

by “mainstreaming social finance” towards achieving socio-economic 

aspirations
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Bridging unbankable entrepreneurs to be bankable using social finance

Social finance meets diversified funding needs of entrepreneurs throughout stages of development from pre-
commercialisation to the early stage, before such entrepreneurs would be eligible for mainstream funding sources as well 
as alternative finance instruments.

In the context of Bank Islam, our thought process is
aligned with the FSB where we have laid down our
social finance solutions for entrepreneurs as below,
since 2020:
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iTEKAD (“my determination”), with 3 components, was launched as a 

national agenda in 2020 (during COVID19) to address challenges 

faced by micro-entreprenuers with Bank Islam as the pilot bank 

Group Financial Inclusion Division
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Integration of social finance requires IFIs to work closely with States 

Islamic Religious Councils and non-traditional partners such as social 

enterprises & NGOs
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As at 2021, three (3) 

Islamic banks offer 

iTEKAD and in 2022, 

another five (5) banks 

joined the force.

Group Financial Inclusion Division
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Sadaqa House that was launched in 2018 has enabled “qardh” based 

iTEKAD BangKIT microfinance. Since MAR21, with the initial donation of 

RM4.0 million, SH has disbursed RM4.1 million to 380 borrowers 

SH 

GENERAL 

FUND

SH DIRECT 

FUND

CHANGE-MAKERS/ 

BENEFICIARIES

FUND COLLECTION FUND MANAGEMENT FUND DISTRIBUTION

SH 

PERPETUAL 

FUND

Project 1

Project 2

Project 3

SH ORPHAN FUND

SH BANGKIT FUND

Sources Fund from…

Public - Individual

- Institution

Bank 

Islam

- Shariah non-compliant

- Zakat Wakalah

10% from SWADD (Friday collection) channeled 

to Perpetual Fund to complete the value chain 

of SWADD  in ensuring perpetuity.

UNDERBANKED MICRO-

ENTREPRENEURS

SH Direct Fund will be distributed specifically to 

chosen projects intended by donors

SH General Fund will be distributed based on 

the discretion of Sadaqa House and Zakat 

Committee

Distribution by way of microfinancing

Annually, 20% distributed through changemakers 

and 80% will be invested for perpetual distribution

SH ZAKAT 

WAKALAH 

FUND

Project 4 

(asnaf)SH Zakat Wakalah fund will be distributed to 

asnaf inline with Shariah requirements
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To promote social upward mobility of micro-entreprenuers (Grade 1 

and Grade 2), the focus was given to entreprenuership development 

activities and usage of technology
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Impact on entreprenuers are evaluated based on four (4) dimensions 

and classified into two (2) grades:

Grade 1: Improved credit-worthiness

Grade 2: Improved in other dimensions
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Recipients of BIMB’s iTEKAD microfinance exceeds RM7.7 million as at

31st October 2022

Group Financial Inclusion Division

❑ Tawarruq RM10,000 – RM50,000 
(4%) – blended finance

❑ 145 customers
❑ Disbursement of RM3,616,000

iTEKAD Microfinance

BangKIT Business Grant 
(zakat)

❑ Zakat (escalator program)
❑ 87 participants 
❑ Disbursement RM315,700.00

BangKIT Microfinance

❑ Qard Hasan (0%) – blended 
finance

❑ 380 borrowers
❑ Disbursement of  RM4,114,000.00
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Three (3) selected stories – iTEKAD BangKIT (qardh)

Group Financial Inclusion Division



Section xx Page 15

Sadaqa House Orphan Fund (launched in May 2022) will be developed 

as the catalyst for Community Economic Empowerment Ecosystem 

(“C3E”). Mission 2040: RM1 billion fund with 2 main objectives.

Contributions 
from individuals 
and institutional 

donors

Return on 
investments in 

the form of 
monthly 

repayments & 
profit received

Implementing Partners

OrphanCare Foundation

Pertubuhan Kebajikan Anak 
Yatim Malaysia

Youth Empowerment 
Foundation Malaysia

Social Finance & Financial 
Inclusion Solutions

Micro Finance (with profit)

Asnaf Zakat Home Ownership 
(Personal Financing) Plan 

Awqaf Ummah Home 
Financing Plan

Sadaqa House 
Orphan Fund

20% of funds for
immediate distribution

80% of funds invested 
for sustainable returns

Welfare and 
education of 

orphans

Advancement of 
the Ummah

Other investment portfolios

Bayt As-Solah Financing Plan
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